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2™  S  ^.S^"6  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 

SUS£3fi££ig3&Sl Y0UR  S0C,AL  SECUR,TY  NUMBER  0R  YOUR 

XTO  REV  PROD  88  (7-69)  PAID  UP(Mr1707)B 


OIL,  GAS  AND  MINERAL  LEASE 


ISLAGREEMENT        *ls  .J3"1     day  <*    MaV  •  2008-  between  Pete  G.  Lopez  and  Piedad  P.  Wilken,  husband  and  wife,  Lessor 

£S£ ^TiW0".11..9,  dri^n9,Lm"lirLg  ?nd  operating  for,  producing  and  owning  oi ,  gas,  sulphur  and  all  other  minerals  fatHharcr  ml  rimter  tn 

HfeTTC^V^ethe.r  ^,h  lhe  ngrl  to  make  surveys  on  said  land,  lay  pipe  line?  establish  and  u feel SBeTOnS&^^ESS 

SSS  ^h8^91"'  COnstnJCt  (r5Pds.and  br1.d9es'  di9  canals- buiW  tanks  Po^r  stations,  telephone  Snes  ^ 

Ml      ^»riafiL2!KUseful  In  Lf  s^'s  weraTIons  in  exploring,  drilling  for,  producing,  treating,  stffl^r^nlX^mi 

tSKK  StW^^  lhCre,a  ^  Ud  «WhWUr*n  dlled  "slid  land."  lnWfflS(fS 


SSf  fcSm  iTSS  r°  ffiJ«^as'  aHnd=  beina  ffore  Particulariydescribed  in  a  Warranty  Deed  With  VehWs  l£h^M August  16 
^2^^^'i^T^?A^&£S,9on  to*Ste  G'  Pie?ad  P- W»ken  and  recorded  in  Document  No 

Eya^  SpSSl rights    C°Unly'  TeXaS'  a"d  amendments  thereof-  lnc,udin9  streets,  easements,  and  alleyways 

This  is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  anv 

SPSS  82J5 S^?'  VJ the  5urface  of  sald  ^ds"  However,  Lessee  shall  hav?the  rt^SfSpool  S  unrtize  said  landl 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 


i2"  liSf^^S^S^Lni!!£l  2!  1^  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
„J  from  thedate  hereof,  hereinafter        "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 

upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


!i  ySSL^^^^t^S^^!9^  teWle  Dlpe  4  QUSJW  Lessors  gas  and  castnghead  gas  produced  from  said  land 
u  >  v***1^  by  Ljssee»ej/4  o^P3  arnount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  usafby  Lessee  off  said  land  or  in 
the  manufacture  of  gasoJfieqr  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  castnghead  gas:  (c)  To  Day 
Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth"affier  in  kind  orvalue  at  the  well  or  mine  at  Lessees 
etection,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  $1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or 
at  any  tone  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled/capable 
°*  RJ0!"  jng  °"  ,or,  9«s- and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  beinq 
conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred. 
Lessee  covenants  and  agrees  to  use  reasonable  dUigence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells, 
but  in  the  exercise  of  such  diligence.  Lessee  shall  not  be  obligated  to  install  cr  furnish  facilities  other  than  well  facilities  anUordinary  lease  facilities  of 
(low  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If  at 
any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time 
there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by  check  or  draft  of 
Lessee  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shal  make  like  payments  or  tenders  at  or 
before  the  end  of  each  anniversary  of  the  expiration  of  sad  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely 
bv  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be 
entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed 
by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time 
that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  daim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other 
method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately 
to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of 
Lessee  deposited  In  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last 
date  for  payment.  Nothing  herein  shall  impair  Lessee?  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in 
whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  aslo  acreage  owned  by 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
aPd/°^S?th  anv  otr*s!' Iand-  lease>  or  leases,  as  to  any  or  ail  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
anyone  or  more  nonzons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casnghead  gas,  (21  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  producea 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  estabfehed,  or  after  enlargement,  are  permitted  or  required  under  any  awemmerital  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location  or  for  obtaining  maximum  aBowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executingan  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shad  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  bme  while  this  lease  Is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
tend,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 

aliHJrpos^S  a  lease  even  ^ough  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 


minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  ind^ingDayment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  tie  fend  to  which  allocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-Hn  royalties  from  a  well  on  the  unrt  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  afpooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  tme  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  timelo  time  after  the 
ongmal  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 


£  t^!e  !T?y  ?  anXrtime  3nd  from  ^  to  time  execute  and  deliver  to  Lesser  or  file  for  record  a  release  or  releases  of  this  lease  as  tn  am 
part  or  all  of  said  land  or  of  any  m.neral  or  horizon  thereunder,  and  thereby  be  relieved  if  aM  o^atfon?  at  to  tte S  a^a^rlmSes? 

7.  Lessee  shall  have  the  use,  free  from  roy* 
operations  hereunder.  Lessee  shall  have  the  rig] 

and  remove  casing.  No  well  shall  be  drilled  near  „ ,  WTO  ^  ^  w  U( 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

™«,2oIt!e  ^th!l^estale  <*  aPY  &  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
coyenante,  obRgatiqns,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parlies  hereto ^KheirrsucSSsa^'  aIS,Sf 
f^ii^!f^assTs.;^  ^y**  °r  division  in  the  ownership  of  said  land,  royalties  or^eVmo^ys  or  a^'p^tiS  rSs^SS  eftSed' 
SSJffiSHJ te£&ll0ni or d,mirlS? nghte * Lessee-  including,  but  notlimited  to,  the  location* and dnlncT of  v^hd  i^elsuTemlnt 
of  production,  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  te^ccessors rorSfanVnS 
change  or  division  mtte  ownership  of  said  land  or  of  the  royalties,  or  othermoneys,  or  the  St  to^ 

rfa^nfT^  fSS&IP ,ease  until      (60)  <*ays  after  there^as  be?n ffli ShSdtoSiSff reto^'o^S  Ns  orfe  princip^ 

ESi?  J^f-'rfH  &  Les2?r  orJres^s  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  SSkSS  or  effi 
SOS!  SWiSlSP  ""st^Jment? .which have  been  properly  filed  for  record  and  which  evidence  such dSSordlv&on ^»nd  or suc^couft 
^rU^J^^S^i^^^'^  ^er  docurnents  as  shaH  be  necessary  in  the  opinion  of  such  recorfo^er  to  establish  the  valkW 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mav  nevertheless  nav  or  terZw 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depositoVy^rXp^'ded^-  Tbove  V  terxJer 

i  ^ccL'^^f^ii-^^  (^>r!!^rLtt?,a  •  Les^e  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
rfSf  rUfi^Skffi9^1?  ^,fically ,n  w"31  respects  Lessee  has  breached  this  contract.  Lessee  shaHtfien  have  sixty  (60)  days  after  receipt 
^i^^th^J^/l^^  c°™mence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shaH  be 
BK£2£  JFetKSHlJl anv  acton  bX:L^or5n  83,(1  ease  *br  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty(60 l  days 
^^^^^,rJC^^ffee^erther  *»  serv,ce  of  said  not  ce  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet allor any of  the 
?S!lS2??^ ^haU  S*™*1  2?  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
Ef  Ior  a^1cause> rt  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
£  fStt&i^fLSS: mum  alSwab,e  u$  ^  governmental  regulations^*  in  nTevtnt  tess  ^atfortyacre^  Sfch^SI 

™^!Sm?^y^?^  33  "^^J^030'6  VS*e  S*™  °ia  square  centered  at  the  well,  or  in  such  shape  as  then  existing  sracSgnufes 
KSf^^&i^  land  inducted  n  a  pooled  unit  on  which  there  are  operations.  Lessee  shal  also  have  such  easemeSs  on^aid land 
o?c^ve^rtfo7cSrremo^tSns  *°  reqU  lred  *°  move  or  remove  anv  ««ho  surface  facilities  necessary 

inhJ&  ^P,^5f ^LUf^Stt^  a9ree?  t°J2?fend  mZ t0  ^  tend  3a-ainst  daims  of  a"  Persons  whomsoever.  Lessor's  rights  and 
LrieIi!t?Khereunir  SW  <^ged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  brt  Lessor 
SESflfSL  T?  w!?.!hiSav^t5?  * any  time  t0  WJ* re3uce  s3^  for  Lessor,  either  before  or  after  maturfy  and  be  subrogated  to  the 
2rffir°I^c°^ifS^fJ^  ^deduct  amounts  so  pad  ^royalties  or  other  payments  payable  or  which  may  become  payabTeto  Lessor 
and/or  assigns  under  mis  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 

entire  and  linrilvirWI  fa*»  eimnU  «tato  Amhftthor    eeen'e  Intamrl  le-  hB«in  —  !  »\  «L - II.'.1:  '  ,.•  Mlr"..uro 


SaW^tfnMffiffi*'  TNS 16386  ^  be'bindi"9  UPOn  6adl  *"»  ^  executes  J  ^ 

it  1i  •wW,eJ ?* 16386  £ !"  J"03- at  or  after  theexpiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
YS&SSPFS*  pa/ai.raEi?  ^JF*'  3ndi  ls  n-5!  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial  beyond  the 
reasonable,  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

,  .  I2/  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  welfe)  and/or  wellborefe)  on  said 

tend,  other  than  existing  water  wefls,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wen  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  pavinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  a    M  y  9 

~  *  -15-  As  3  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnetions  as  may  be  set  forth  m  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 


provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shaH  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Pete  G.  Lopez  BY:  Piedad  P.  Wiken 

STATE  OF  Texas_  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  ^  ^  day  of  K^&XA  20o8  by  Pete  G.  Lopez  and  Piedad  P  Wilken 

husband  and  wife.  1 


CYNTHIA  SU       *  A 

Notary  r 
STATE 

My  Comm. (  .  n 


My  commission  expires: 


•ry* 


Signature 
Printed 


